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Abstract 

This paper discusses banking supervision and regulation in the UK through historical 

analysis. It sheds light on historical aspects, particularly the developments in the 1970s 

related to the preparation of the UK’s banking legislation. It is evident that there are 

disputable issues in the June 2012 European Commission’s proposal for European 

Banking Union (EBU). Although there are several factors to be clarified carefully around 

issues such as the harmonisation of deposit guarantee schemes, such as the European 

Deposit Insurance Scheme, we can observe a gradual progress of the EBU. The UK was 

once an important member of the European Union (EU) as a non-Eurozone member state. 

During the 2016 referendum, the UK voted to leave the EU and, therefore, it has to 

gradually deal with several inevitable issues such as deciding on a transitional period 

after its exit in March 2019. On the other hand, the UK has been adjusting its banking 

regulatory and supervisory systems in tune with the European Economic Community, 

European Community, and EU. The process and features of the accumulated UK 

banking supervisory methodology of the 1970s would contribute to finding indispensable 

implications for the current EBU. The study uses the Bank of England Archives and 

partially the documents of the National Archives in London. Despite the fact that 40 

years have passed between the 1970s and the 2010s, we can explore the original aspects 

of the harmonisation of banking supervision and regulation in the Eurozone. 
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1. Introduction 

Today, in the international financial agenda, we can see the importance of prudential 

policies as a vital issue for central banks. Particularly, the macro- and micro-prudential 

policies to prevent financial crises have become extremely important after the Global 

Financial Crisis (GFC) in 2008. This paper aims to elucidate the United Kingdom’s (UK) 

banking supervisory and regulatory policies through historical analysis. We shed light 

on the historical aspects, particularly the developments in the 1970s related to the 

preparation of the UK banking legislation, namely, the Banking Act 1979. 

Regarding the harmonisation of banking supervision and regulation among the 

Eurozone member states, we can see some disputable issues pertaining to the European 

Banking Union (EBU) proposed in June 2012 by the European Commission. The EBU 

consists of the following three pillars: (1) the Single Supervisory Mechanism (SSM), (2) 

the Single Resolution Mechanism (SRM), and (3) the European Deposit Insurance 

Scheme (EDIS). The Commission is currently dealing with a crux of matters on how to 

reach a political agreement on the EDIS to unify the diversified Eurozone’s deposit 

guarantee schemes and persuade the German authorities. 

Originally, we are able to sort out several dissected elements between the 

introduction of a single currency and the harmonisation of banking supervision. The 

former had been formed through the European Monetary System (EMS) since the 1970s. 

On the contrary, the latter has been fragmented across the member states since the 

1970s as well. Even though the Basel Committee on Banking Supervision (BCBS) was 

launched in December 1974 and led the harmonisation of banking regulation among the 

advanced economies during the 1980s, the approach adopted by the BCBS was a ‘soft 

law’ approach rather than a legal constraint and a binding methodology. After the GFC 

and the Eurozone sovereign debt crisis, the harmonisation of banking supervision and 

regulation based on the ‘de Larosière Report’ for the EU member states was proposed 

and implemented. Currently, we can recognise the advent of the abovementioned SSM 

and SRM and their progress towards ‘preserving the unity and integrity of internal 

market in financial services’.3 Regulation (EU) No 1022/2013 states the importance of a 

single rulebook which is the EBU foundation: ‘Provision for a single supervisory 

 
3 European Commission (2013) Regulation (EU) No 1022/2013 of the European 
Parliament and of the Council of 22 October 2013 amending Regulation (EU) No 
1093/2010 establishing a European Supervisory Authority (European Banking 
Authority) as regards the conferral of specific tasks on the European Central Bank 
pursuant to Council Regulation (EU) No 1024/2013, Official Journal of the European 
Union, L 287, 29. 10. 2013, recital (1). 
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mechanism is the first step towards the creation of a European banking union, 

underpinned by a true single rulebook for financial services and new frameworks for 

deposit insurance and for resolution’. 4  The European Banking Authority (EBA) in 

London has played a key role to set up a single rulebook for EBU pillars and it has been 

a fundamental and methodological groundwork of the EU micro- and macro prudential 

policies. 

Obviously, the UK was once an important EU member as a non-Eurozone member 

state. In the field of financial regulation, the UK had played a key role in the BCBS to 

cooperate with other advanced economies. The incumbent governor of the Bank of 

England (BOE) mandates the chair of the Financial Stability Board (FSB). However, as 

a result of the 2016 referendum, the UK voted to leave the EU and has to gradually deal 

with several inevitable issues such as deciding on a transitional period after its exit in 

March 2019. On the other hand, the UK has been adjusting its banking supervisory and 

regulatory systems in tune with the European Economic Community (EEC), European 

Community (EC), and EU. The long process and perspicuous features of the accumulated 

UK banking supervisory methodology in the 1970s would contribute to current EBU 

implication. 

I would try to use the BOE Archives and partially the documents of the National 

Archives (TNA) in London. Despite the fact that 40 years have passed between the 1970s 

and the 2010s, we can explore the original aspects of the harmonisation of the banking 

regulations and supervision in the Eurozone and the EU. 

 

 

2. UK Legislation on Banking Supervision and Regulation: Harmonisation among 

the EEC Countries 

2.1 Literature Survey 

First, Capie (2010) discussed banking supervision in the historical context of the 

BOE from the 1950s to 1979.5 The book is extremely distinguished and perspicacious 

because it used a tremendous amount of public documentation from the BOE Archives 

to explore facts in detail. Second, Gardener (1986) analysed the UK banking 

supervision through his engaging and informative viewpoints.6 His analysis includes 

an overview of supervision, evolution, and practice as well as related issues such as 

 
4 Ibid., recital (2). 
5 Capie, F. (2010) The Bank of England: 1950s to 1979, Cambridge University Press. 
6 Gardener, E.P.M. (1986) UK Banking Supervision: Evolution, Practice and Issues, 

Allen & Unwin. 
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capital adequacy and deposit insurance. Various authors contributed to the book and 

made it interesting and informative. Third, Hall (1999) drew a holistic picture of the 

evolution and structure of banking supervision in the UK including the Banking Act 

1987.7 This book is a precious handbook providing various background information 

and facts. 

This paper aims to elucidate the style and approach of banking supervision in the 

UK especially focusing on the 1970s. It is original in its usage of the BOE Archives and 

the TNA for references and concrete proof. In addition, we try to find implications for 

the current EBU given the UK’s historical experience. 

  

2.2 Overarching Directions of the UK Banking Legislation: Three Viewpoints 

 

Figure 1: Three Key and Conventional Concepts of the Bank of England on Banking 

Supervision 

 

 

 

 

 

 

 

 

 

Source: The author’s summary based on the BOE Archives. 

   

Based on Figure 1, we can outline three points about the BOE’s direction on 

banking supervision. First, ‘participative’, it is important for the BOE to communicate 

with the UK’s private sector including the British Banking Association (BBA) as an 

influential banking association and a lobby body. Second, ‘flexible’, the BOE had to cope 

with the UK private and overseas banks that participate in the international market in 

the City of London. It is indispensable not only to create a sound regulation but also to 

forge competitive international financial markets. Third, ‘progressive’, we need to shed 

light on the changing and progressively developing methodology on banking 

supervision in tune with the European legislative environment and international 

 
7 Hall, M. (1999) Handbook of Banking Regulation and Supervision in the United 
Kingdom, Third Edition, Edward Elgar. 

1. Participative 2. Flexible 

3. Progressive 
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cooperation. The former environment is related to the draft-making for the First 

Banking Directive in 1977 among the EEC member states. On the latter phenomenon 

of international importance, in the aftermath of the Banking Act 1979 enactment in the 

UK, the international community aimed to set up a de facto standard for cooperation 

among the G10 and Switzerland in the early 1980s. Therefore, the progressive 

approach is used to motivate the UK to play a key role in the field of international 

cooperation. 

The First Council Directive of 12 December 1977 on the coordination of laws, 

regulations and administrative provisions relating to the taking up and pursuit of the 

business of credit institutions (77/780/EEC)8 is the first cooperative and statutory 

directive on banking among the EEC countries. To harmonise with the EEC, the UK 

had to consider the existing gap on the following points: (1) the notion of a system of 

prior authorization (a licensing system), (2) ratio provisions, (3) supervision and 

various credit-reporting requirements, and (4) the regulation on branching and 

participation.9 At that time, the UK had no licensing system. As Sargent (1986) 

pointed out, the ‘ladder of recognition’ operated instead and the UK bankers ‘generally’ 

accepted that the ladder of recognition should be reformed.10 However, different from 

the UK authorities, the banking community had not accepted it was necessary to 

introduce a licensing system in the UK.11  

 

2.3 The UK’s Persistent Stance on Banking Supervision 

   Before the 1970s,12 the UK banking system was relatively stable without 

tremendous financial crises. Therefore, the crisis phenomenon at the time was not a 

pertinent topic to be included in the UK official statutory framework. Therefore, the 

BOE had a persistent direction which depended on ‘informal’ and ‘non-statutory’ types 

of banking supervision and regulation. The style offered flexible methodology which 

was an intrinsic performance and a unique feature among the EEC countries. 

 
8 First Council Directive of 12 December 1977 on the coordination of laws, regulations 

and administrative provisions relating to the taking up and pursuit of the business of 

credit institutions (77/780/EEC). 
9 Sargent, J.A. (1986) ‘Pressure Group Development in the EC: the Role of the British 

Bankers’ Association,’ in Gardener (ed.) UK Banking Supervision: Evolution, Practice 
and Issues, Allen & Unwin, p. 111. 
10 Ibid. Regarding the ‘ladder of recognition’, Morison, Tillett and Welch (1979) referred 

to the same concept. 
11 Sargent, J.A. (1986) op. cit, p. 111. The recognition of the banking community might 

be anticipated at the time of the publication (around 1973).  
12 The background information during the 1950s and 1960s is spelled out by Capie, F. 

(2010) op. cit., Chapter 12. 
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However, the BOE faced the Secondary Banking Crisis in 1973-7413 and the UK 

authorities had to rescue financial institutions through a policy called ‘lifeboat’. Trying 

to manage the crisis, the BOE had to negotiate on burden-sharing with private banking 

groups. Although the crisis stemmed from the ‘fringe banks’, the effect of the crisis 

impacted the whole financial system in the UK and the BOE had to deal with the crisis 

immediately and appropriately. 

   After the crisis, we can capture the persistent methodology based on the BOE 

Governor’s recognition during the period. 

   The speech given by the Governor of the BOE Gordon Richardson at the Seminar 

held in Luxembourg in November 1975 recorded by the National Archives clarified the 

UK’s fundamental supervisory stance. The Governor pointed out the following three 

points: ‘First, in banking the importance of confidence and the protection of depositors 

make some form of supervision desirable and essential. Secondary, we are unlikely to 

find an ideal system which will suit all countries. Thirdly, the boundary between the 

law and self-regulation needs to be fixed in the light of the traditions and development 

of each financial centre; but there is a stronger case for the statutory underpinning of 

supervision than for detailed legal rules and regulations; higher standards can often be 

achieved by compliance with voluntary codes of conduct’.14 The most important 

viewpoint is the third one which stressed out the de fact compliance with the ‘voluntary 

codes of conduct’ that induced the achievement of higher standards in comparison with 

the rules and regulations. The Governor still recognised the sensitive balance between 

‘law and self-regulation’ and recognised that making a de facto standard underpinned 

by self-regulatory behaviour would be valuable. Based on his second point, the 

Governor thought that they were ‘unlikely to find an ideal system which will suit all 

countries’. Therefore, in November 1975 the BOE took the pragmatic approach with 

respect to the application of statutory binding on supervision. 

   In terms of the Governor’s support for self-regulation at that time, we can draw 

some conclusions based on Capie (2010). In discourse on ‘single-tier (the Bank 

supervising all institutions) and two-tier (recognised banks and deposit takers 

supervised separately) models, Governor Richardson supported the latter. Capie 

 
13 Margaret Reid analysed the Secondary Banking Crisis in detail through sagacious 
research. See the publication: Reid, M. (1982) The Secondary Banking Crisis, 1973-75, 
Macmillan and Reid, M. (1986) ‘Lessons for Bank Supervision from the Secondary-
Banking Crisis,’ in Gardener, E.P.M. (ed.), UK Banking Supervision: Evolution, Practice 
and Issues, Allen & Unwin. 
14 The National Archives, T 386/38. Speech given by Mr. Gordon Richardson, M.B.E., 

Governor of the Bank of England, at the Seminar held in Luxembourg on 28 November 

1975, p. 5. 
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explained that ‘Advocates of the single-tier option … considered that a move towards 

“less informal methods” would in any case be required by the “fact of life” in a more 

aggressive and competitive banking system’.15 It related the substantial change of 

recognition to discard the traditional informal method of the BOE. Capie drew from the 

opposite side: ‘On the other hand, those “who attach the greatest importance to the 

preservation (through evolution) of our present way of doing things” were inclined to 

favour the two-tier system and its inherent methods made it both acceptable and 

durable’.16 To follow the ‘inherent methods’ was the pragmatic way to choose the option 

of a two-tier model rather than adopting the drastic change to get rid of the 

conventional system. 

   The Governor’s speech at the dinner of the Institute of Bankers at Bristol on 5 

February 1974 explained his views as well. After referring to the lessons from the 

secondary banking crisis and the role of depositors in the wholesale money market, the 

Governor spoke about the lessons for the authorities. We can dissect his point into two 

parts. First, he explained that ‘Self-regulation and self-discipline can achieve a great 

deal. The record of the British banking system is adequate witness of that’.17 He 

reiterated that the traditional trajectory relied on self-regulation. However, on the 

other hand, he insisted ‘But self-regulation can be put to too great a test if competition 

from the less-regulation and less-disciplined is too easily permitted. This brings me to 

the degree of prudential regulation and supervision which the authorities should 

exercise over the deposit-taking institutions. Here, it is hard to avoid the conclusion 

that we shall have to extend our present arrangements’.18 To expand the traditional 

method by adding surveillance for the secondary banks and giving official guidance and 

advice to other institutions, the BOE could develop its informal methods ‘beyond their 

previous frontier ’.19 

 

3. Traditional Structure of the BOE’s Banking Supervision  

3.1 Conventional Feature of the UK’s Banking Supervision 

The BOE Archives recorded an interesting feature about the traditional structure of 

 
15 Capie (2010) op. cit., p. 604. 
16 Ibid., p. 604. The original source is the Bank of England Archives, 7A222/1. ‘The 

licensing and supervision of deposit-takers,’ 19 December 1973. Capie (2010) op. cit. p. 

604, notes 72-73.  
17 Speeches by the Governor of the Bank of England given at the dinner of the 

Institute of Bankers at Bristol on 5 February 1974, Bank of England Quarterly 
Bulletin, Vol. 14, No.1, March 1974, p.54. 
18 Ibid., p. 54. 
19 Ibid., p. 55. 
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the non-statutory system of banking supervision before the 1970s. The Wilson 

Committee document from Rennett to Coleby on 19 April 1978 stated that ‘The Bank 

has always accepted a responsibility for the soundness of the banking system and its 

acknowledgment of that responsibility in the 19th century banking crises and successful 

handling of those crises is probably the main reason why the banking system did not 

take the statutory path to regulation followed by the insurance industry’.20 One of the 

reasons not to develop a legislative stipulation was based on the lack of experience in 

coping with severe banking crises. The statement continued that ‘There are several 

statutes which have had some part to play in particular regulatory provisions 

governing banks, notably the Moneylenders Act 1900, the Protection of Depositors Act 

1963 in the operation of which the Bank has maintained close contact with the 

Department of Trade, but the general overall responsibility has always rested with the 

Bank, and it is currently the intention to consolidate that arrangement in the proposals 

for new statutory provisions outlined in a separate paper by the Treasury, the 

background to which is covered in the Bank’s detailed paper on supervision of deposit-

taking institutions’.21 Therefore, in cooperation with the Department of Trade, the 

BOE had to take an initiative and responsibility to supervise the UK banks in a 

general aspect.  

In light of the BOE’s stance on the traditional features of banking supervision, 

Capie (2010) painted a portrait of the situation regarding the Governor’s recognition in 

1975: ‘He (the Governor) went on to claim that the “adaptable and informal” 

arrangements gave “our banking system a security without rigidity that is the envy of 

many other countries”’.22  

In addition, in terms of the flexible manner of supervision, a TNA public record from 

1976 stated: ‘The banking and financial system in the UK has long been characterised 

by its relative freedom from control and supervision by the authorities. A deposit-

taking institution requires no license before it commences business. There are no 

statutory arrangements for supervising its subsequent performance’.23 This 

description is very clear about the UK’s non-statutory licensing and supervision as 

 
20 Bank of England Archives, 1A179/18. The Wilson Committee, 1 April 1978 - 30 April 

1978, ‘Regulation in the City and the Bank of England’s Role,’ 19 April 1978 M.R. 

Rennett to Mr. Coleby.  
21 Ibid. 
22 Capie (2010) op. cit., pp. 619-620. The original citation is from the Bank of England 

Archives, 7A204/1. ‘Supervision of deposit-taking institutions,’ 30 April 1975. 
23 The National Archives, T 386/41, Fourth Draft White Paper, Control and 

Supervision of Banks and Other Deposit-Taking Institutions, Supervision of the 

Banking System in the United Kingdom, 1976. 
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outlined in the Fourth Draft White Paper in 1976. On the other hand, the paper 

explained the BOE’s approach in pragmatic manner: ‘The Bank of England has 

however developed a system of voluntary supervision over the banking system 

generally which has not been on statute but has built on the sense of responsibility of 

the banking sector. This flexible and largely informal approach has brought a number 

of benefits. In particular, banks and other financial institutions have been able to 

respond with great flexibility to new opportunities in banking. The UK banking system 

in general has benefited from, and been invigorated by, the establishment and 

development in this country of a growing number of new financial institutions, both 

British and foreign’.24 The point is the BOE proceeded with the voluntary approach on 

supervision with the ‘sense of responsibility’, without statutory. Its ‘flexible’ and 

‘informal’ methodology could induce the banking sector to seize business opportunities 

by increasing the number of financial institutions with both domestic and foreign 

affiliations. It is a critical aspect for the introduction of the voluntary approach in the 

UK to attract a lot of financial institutions, including overseas companies, to the global 

and competitive financial centre London. 

Now, we need to look at another facet. As for the concrete stance on prudential 

policy, we can shed light on this topic through the importance of two words, liquidity 

and solvency. Liquidity and solvency are key words in order to understand the 

phenomenon of the 1980s sovereign debt crisis in Latin America and the 1990s and the 

beginning of the 2000s international currency crises. 

According to the HM Treasury paper, a letter from D.J. Bostock to Jordan on 16 

March 1976 on the ‘Control and Supervision of Credit Institutions: Draft White Paper’ 

outlined the two concepts: ‘I wonder if I might suggest a further revision to this section 

of the draft White Paper. The essential points about liquidity and solvency, the two 

prudential criteria with which paragraph 10 of your draft is concerned, is that there 

are continuing obligations upon deposit taking institutions. Until an institution has 

commenced the business of taking deposits, one cannot judge whether it is meeting 

standards of liquidity and solvency. But once it has started to carry on the business of 

taking deposits, then the key consideration in prudential supervision is that it should 

meet the desired standards of solvency and liquidity’.25 

 

 
24 Ibid. 
25 The National Archives, T386/41. From D.J. Bostock to Jordan, on 16 March 1976, 

Control and Supervision of Credit Institutions: Draft White Paper, Treasury 17 Mar. 

1976, H.F.C.S. 
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3.2 Recognition in 1978 

Based on a final draft in May 1978,26 the archives pointed out two important 

viewpoints regarding the supervision of banks and other deposit-taking institutions 

(Figure 2). First, it confirms the principal of supervision by mother countries. Given the 

view of ensuring a systemic understanding and a grasp of overseas banks’ branches in 

London, the final draft stated that ‘branches are integral parts of their parent 

organizations, so that the responsibility for their supervision formally rests with the 

supervisory authority of their parents’.27 Although this principle existed in the UK in 

1978, the current home-host problem of banking supervision has been a vital issue in 

terms of international cooperation. 

The second point is on the internationalization of the City in London as a 

progressive global centre. The draft said that ‘the closer contact with the branches of 

foreign banks, of which some 180 now have branches in the UK, will further extend the 

Bank’s understanding of the influences affecting the international markets in 

London’.28 In order to maintain the London market’s reputation, the BOE should 

understand and comprehend the market’s situation because the City of London had 

been developing at that time with the help of the foreign exchange and euro-currency 

markets. 

 

Figure 2: Parent Banks and Their Branches: The 1978 Recognition in the Final Draft. 

 

 

 

 

 

Source: The author 

 

Discussing international aspects, the final draft stated the following three points. 

The first point was on the BOE’s comprehensive monitoring. The draft said that 

‘London’s position as a leading international centre with large and sophisticated money 

and capital markets has made it attractive as a place for foreign banks to have 

branches or subsidiaries, and for banks to combine in order to establish specialist 

 
26 The Bank of England Archives 7A204/1: The Supervision of Banks and Other 

Deposit-Taking Institutions: Final Draft, 26 May 1978. 
27 Ibid. para. 13. 
28 Ibid. 

Principle of Supervision by 

Authorities of Home 

Countries 

Branches’ Influences on the 

London Exchange and  

Euro-Currency Markets  
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consortium banks’.29 This means that the UK authorities had to mandate not only 

financial stability but also maintain London’s attractiveness for foreign banks to 

establish their branches and subsidiaries in the City. 

Second, on the recognition of the principle of responsibility of the mother countries’ 

authorities, the draft said that ‘…, most importantly, to ensure there is a proper 

understanding of where responsibility rests between national supervisory authorities. 

The Bank established a general acceptance of the principle of a parent company’s 

responsibility, going beyond that of legal liability, for the operations of deposit-taking 

subsidiaries and affiliates in other countries’.30 In terms of a concrete measure, the 

final draft stated: ‘In September 1974 the Bank required comfort letters from banks 

which were shareholders in banking companies established in this country, 

acknowledging formally a moral commitment to support their associate or subsidiary if 

it ran into difficulties’.31 

 

3.3 Structure of the Banking Act 1979 

As a result of establishing the banking bill, the Banking Act eventually received 

Royal assent on 4 April 1979.32 Table 1 shows the contents of the Banking Act 1979. 

There are four parts that compose the Act, namely, 1) Control of Deposit-Taking, 2) The 

Deposit Protection Scheme, 3) Advertisements and Banking Names, and 4) 

Miscellaneous and General. Although Table 1 omits Schedules 1 through 7, Schedule 2 

was an important part to precisely stipulate the prerequisites for ‘recognised banks’ 

and ‘licensed institutions’ in terms of adequate net assets.33 In addition, this 

information is useful for us not only to clarify the control of deposit-taking operations 

but also the formation of a deposit protection system, including a deposit protection 

fund. 

We can grasp the quintessence of cooperative supervision through a record in the 

BOE Archives from September 1974: ‘The aim of the harmonisation of banking law is 

the enhancement of competition between credit institutions, in circumstances of 

relatively complete safety for depositors’.34  

 
29 Ibid. Paragraph 12. This paragraph is a really informative record through which we 

can grasp the development and changing direction of the BOE on 26 May 1978. 
30 Ibid. 
31 Ibid. 
32 Capie (2010) op. cit., p. 634. The publication elucidated the discourse before 

receiving the Royal assent. 
33 Banking Act 1979, Schedule 2, Article 5 and 9. 
34 Bank of England Archives, 8A48/8. EEC Banking and Credit Institutions, The 

British Banker’s Association, Harmonisation of Banking Law, Scope and Coverage of 
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Furthermore, we need to recognise that the Banking Act 1979 dissects recognition 

and licenses. In addition, depositors’ protection was the ultimate purpose to stabilise 

the banking system when it comes to financial crises and the UK had to prepare to deal 

with them through the usage of an effective tool as an ex-ante legal framework. The 

Deposit Protection Board was set up and standard coverage was stipulated by the 

Banking Act 1979. That was the first statutory banking law in the UK’s history. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

the Draft First Directive on the Harmonisation of Banking Law, 3 September 1974, 

para 6. 
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Table 1: Structure of the Banking Act 1979 

 

Ambit of control

Section

1 Control of deposit-taking and meaning of "deposit"

2 Exception from prohibition in section I (I)

The system of recognition and licensing by the Bank

3 Recognition and licences

4 Annual report and list of recognised and licensed institutions

5 Recognition and licences: procedure on applications

Revocation of recognition or licence etc.

6 Grounds for revocation of recognition or licence

7 Revocation: powers and procedure

8 Power to give directions in connection with termination of deposit-taking authority

9 Duration of directions and direction-maker power

10 Conditional licences

Appeals

11 Appeals from decisions of the Bank

12 Regulations with respect to appeals

13 Further appeal on points of law

Duties of licensed institutions

14 Duty to notify changes of directors etc.

15 Audited accounts of licensed institutions to be open to inspection

Powers of the Bank

16 Powers to obtain information and require production of documents

17 Investigations on behalf of the Bank

18 Winding up on petition from the Bank

19 Confidentiality of information obtained by the Bank

20 Information disclosed to the Bank from other sources

The Board and the Fund

21 The Deposit Protection Board

22 The Deposit Protection Fund

Contributions to the Fund

23 Contributory institutions and general provisions as to contributions

24 Initial contributions

25 Further contributions

26 Special contributions and power to borrow

27 Maximum and minimum contributions

Payments out of the Fund

28 Payments to depositors when institution becomes insolvent

29 Protected deposits

30 Trustee deposits and joint deposits

31 Liability of insolvent institutions in respect of payments made by the Board

Repayments in respect of contributions

32 Repayments in respect of contributions

33 Tax treatment of contributions and repayments

Advertisements for deposits

34 Control of advertisements for deposits

35 Specific prohibitions etc. directed at licensed institutions

Banking names and descriptions

36 Restriction on use of certain names and descriptions

37 Transitory exceptions from section 36 (I)

38 Amendments of Consumer Credit Act 1974

39 Fraudulent inducement to make a deposit

40 Representative offices of overseas deposit-taking institutions

41 Offences

42 Offences committed by unincorporated institutions

43 Exclusion of certain provisions relating to rehabilitation of offenders

44 Evidence

45 Service of notices

46 Repeal of certain enactments relating to banks and banking

47 Defence of contributory negligence

48 Municipal banks

49 Meaning of "director", "controller" and "manager"

50 Interpretation

51 Consequential amendments and repeals

52 Short title, commencement and extent

Note: The Schedules 1 through 7 are omitted from the list.

Source: Morison, I., Tillett, P. and J. Welch (1979), Banking Act 1979 , Butterworths.

THE BANKING ACT 1979: ARRANGEMENT OF SECTIONS

Part I: Control of Deposit-Taking

Part II: The Deposit Protection Scheme

Part III: Advertisements and Banking Names

Part IV: Miscellaneous and General
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Note: Schedules 1 through 7 are omitted from the list; however, Schedule 2 on 

‘Minimum criteria for deposit-taking institutions’ and Schedule 5 on ‘The Deposit 

Protection Board’ are vital to grasp the account accurately and in detail. 

 

The Bank of England (1979)35 emphasised three points:  

1) The continuous supervision of recognised banks and licensed institutions by the 

Bank 

2) The establishment of a deposit protection fund (to which all institutions 

authorised under the Act will be required to contribute), and 

3) The regulation of advertisements for deposits and the use of banking names and 

descriptions. 

   The process of legislation of the Banking Act 1979 proceeded in along with the 

development of the discourse on the harmonisation of banking supervision among the 

EEC member states and the international advanced economies. In terms of watching 

international banking activities, W. P. Cooke, who was responsible for the banking 

supervision in the BOE, led the harmonisation process through the Committee on 

Banking Regulations and Supervisory Practices based in the Bank for International 

Settlements (BIS) in Basel.  

   In addition, as the BOE (1979) explained, ‘the EEC Group of Bank Supervisory 

Authorities, for which the Bank provides the secretariat, has also continued to meet 

regularly; it provides a valuable informal forum where supervisors in the Community 

can meet to discuss questions of common interest’.36  

Three important points need to be emphasised here. First, the BOE sent the 

secretariat to the EEC Group of Bank Supervisory Authorities. Therefore, the BOE had 

the opportunity to play a key role and take initiative to contribute to a common 

direction in banking regulation. Second, it is important to hold meetings regularly. The 

continuous discussion of the pertinent agendas was indeed vital to support common 

recognition. Third, it was also essential to design a rational form of harmonisation for a 

diverse supervisory system across the EEC member states without sticking to a formal 

framework. 

We can see the importance of a discourse about the setting up of a legislated 

framework in the UK based on Gardener (1986):37 

1) The appropriate balance between methods of self-discipline and legal rules; 

 

35 Bank of England (1979) Reports and accounts for the year ended 28 February 1979. 

36 Ibid., p. 17. 
37 Gardener (1986) op. cit. 
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2) From self-regulation to ‘a more open-ended preventive medicine approach’ 

(Metcalfe’s article in Gardener (1986)); 

3) Statutory control vs self-regulation; 

4) Rules vs discretion. 

 

Figure 3: Dialectic Understanding of the UK’s Style of Banking Supervision: From Self-

Discipline to Legal Rules 

 

 

 

 

 

 

 

Source: The author 

 

   Figure 3 shows the dialectic grasp of the features of the UK banking supervision 

with respect to the transition from self-discipline, self-regulation, and discretion, to 

legal rules, statutory control, and rules. The UK authorities conventionally had 

persisted in the former one, namely, non-statutory framework on the banking 

supervisory methodology. Because the UK had to embrace and communicate with the 

domestic and foreign financial institutions which composed the players of the 

international financial centre, the City. 

 

3.4 Some Background Information: the UK Banking Sector’s Growth and Overseas 

Transactions  

   Based on Table 2 through 7, we are able to comprehend the growth of UK banking 

sector and the increasing amount of overseas transactions. 

Here are some statistics which show the macroprudential supervisory situation in 

the UK as a background information on the growing amount of overseas transactions. 

 

 

 

 

 

 

1. Self-Discipline 

2. Self-Regulation 

3. Discretion 

1. Legal Rules 

2. Statutory Control 

3. Rules 
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Table 2: Banks’ Sterling Liabilities in the UK (April 1980 – April 1981) 

 

 

   Table 2 shows the large balances of both of sight and time deposits in the UK 

private sector. The banks’ sterling liabilities comprise of both types of deposits. The 

sterling-denominated deposits were mainly owned by the UK private sector.  

 

Table 3: Banks’ Other Currency Liabilities in the UK (April 1980 – April 1981) 

 

 

   On the contrary, as Table 3 shows, the overseas share of sight and time deposits 

which compose other currency liabilities, was approximately 70% in April 1981. The 

amount of overseas sight and time deposits increased by approximately 22% from April 

1980 to April 1981. 

 

 

 

Banks in the United Kingdom    GBP millions

UK banking

sector

UK public

sector

UK private

sector
Overseas

UK banking

sector

UK public

sector

UK private

sector
Overseas

1980 April 16 3,997 639 19,727 2,978 14,423 180 27,250 5,739

July 16 2,267 780 19,928 2,829 13,470 232 31,074 7,222

October 15 2,586 704 20,312 2,656 14,193 212 33,236 7,843

1981 January 21 2,098 1,289 20,193 2,870 14,643 277 35,139 8,143

April 15 2,385 908 21,890 3,047 15,940 261 35,164 8,431

Source: Bank of England Quarterly Bulletin , Vol. 21, No. 2, June 1981: 3.1 Banks in the United Kingdom: summary (extracted by author).

Sight Deposits Time Deposits: Overseas

Sterling liabilities

Banks in the United Kingdom    GBP millions

UK banking

sector

Other United

Kingdom
Overseas

1980 April 16 40,507 5,544 117,639

July 16 39,576 5,253 115,848

October 15 40,747 5,102 119,013

1981 January 21 45,839 6,250 126,267

April 15 52,699 7,749 143,356

Other currency liabilities

Sight and time deposits

Source: Bank of England Quarterly Bulletin , Vol. 21, No. 2, June 1981:

3.1 Banks in the United Kingdom: summary (extracted by author).
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Table 4: Banks’ Sterling Assets in the UK (April 1980 – April 1981) 

 

 

   Table 4 shows the banks’ sterling assets in the UK. In the period from April 1980 to 

April 1981, market loans by banks in the UK was the most effective sector. The UK 

private sector advances represented the largest amount including the UK public sector 

and overseas advances.  

 

Table 5: Banks’ Other Currency Assets in the UK (April 1980 – April 1981) 

 

 

   Furthermore, as we can see from Table 5, overseas market loans and advances in 

other currencies was the most influential and largest element in comparison with other 

factors.  

 

 

Banks in the United Kingdom    GBP millions

Banks in UK
Discount

market

Certificates of

deposit

UK local

authorities

UK public

corporations

UK private

sector
Overseas

UK public

sector

UK private

sector
Overseas

1980 April 16 18,357 525 3,102 3,230 118 367 1,018 1,895 40,752 4,018

July 16 15,477 34 3,080 3,622 104 481 1,605 1,893 45,161 4,132

October 15 16,405 37 2,973 3,903 94 564 2,212 2,115 47,194 4,434

1981 January 21 16,555 75 3,268 4,091 243 596 2,869 2,183 48,340 4,319

April 15 18,230 229 3,305 4,692 174 797 3,614 2,187 48,804 4,759

Source: Bank of England Quarterly Bulletin , Vol. 21, No. 2, June 1981: 3.1 Banks in the United Kingdom: summary (extracted by author).

Market loans (other than reserve assets) Advances

Sterling assets

Banks in the United Kingdom    GBP millions

of which

advances

Banks in UK

and discount

market

Certificates of

deposit

UK public

sector

UK private

sector
Overseas

1980 April 16 43,402 38,969 2,638 2,143 8,740 130,723

July 16 44,042 37,834 2,786 2,005 8,982 127,360

October 15 44,474 39,610 3,356 1,572 8,871 128,796

1981 January 21 45,162 42,609 3,739 1,452 8,516 140,381

April 15 52,490 50,800 4,034 1,654 9,828 161,404

Other currency assets

Market loans and advances

Source: Bank of England Quarterly Bulletin , Vol. 21, No. 2, June 1981: 3.1 Banks in the United Kingdom: summary

(extracted by author).
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Table 6: Overseas Deposits and Lending of the UK Banking Sector (1975-1981) 

 

 

   Table 6 outlines the acute increase in the amount of overseas deposits and overseas 

lending in other currencies from the end of 1975 to the end of Q1 1981. Both figures 

show that deposits and lending more than doubled during the period.  

 

Table 7: Money Stock in the UK: Amount Outstanding (1975 – 1981) 

 

The Banking Sector in the United Kingdom(*)
    GBP millions

End of

period
Sterling

Other

currencies
Sterling

Other

currencies

1975 3,824 63,196 3,185 58,954

1976 3,966 86,801 3,831 81,698

1977 5,615 89,558 4,236 83,890

1978 5,476 105,045 5,096 100,838

1979 8,475 127,347 5,074 123,607

1980 11,478 145,770 7,870 142,965

1981 1st quarter 11,823 162,925 9,057 160,566

Source: Bank of England Quarterly Bulletin , Vol. 21, No. 2, June 1981: 6 UK

banking sector (extracted by author).

Liabilities Assets

Overseas sector deposits Lending to overseas sector

Note: (*) The banking sector comprises of all banks included in Table 3.1 (of

original source) together with the discount market and the Banking Department

of the Bank of England.

End-

quarter

series

Seasonally adjusted

Change

from

previous

year (%)

1975 1st quarter 38,120

1976 1st quarter 41,160 8.0

1977 1st quarter 45,070 9.5

1978 1st quarter 51,480 14.2

1979 1st quarter 57,140 11.0

1980 1st quarter 65,100 13.9

1981 1st quarter 78,020 19.8

Money Stock M3

GBP millions

Money Stock: Amount Outstanding

Source: Extracted and calculated by author from Bank of

England Quarterly Bulletin , Vol. 21, No. 2, June 1981: 111

Money stock: amounts ourstanding.
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Source: Extracted and calculated by the author from the Bank of England Quarterly 

Bulletin, Vol. 21, No. 2, June 1981. 

 

   Table 7 shows the tremendous quarterly increase in the UK money stock’s (M3) 

growth rate from 8.0% at the end of Q1 1976 to 19.8% at the end of Q1 1981 (measured 

as year-over-year change). This implies that the internal monetary growth in the UK 

was driven by domestic financial markets as well as active and increasing number of 

overseas transactions. 

 

 

4 Implications for the EBU and for the Harmonisation of Banking Supervision 

and Regulation 

4.1 EBU: From Origin to Current Status 

Now, we shed light on the development and processes in the UK to harmonise and 

adjust to the progress of the European and international banking supervision and 

regulation.  

Currently, we can see the SSM’s great progress to unify the distinct supervisory 

schemes in the Eurozone so far.38 After its publication in February 2009, de Larosière 

Report, which originally targeted ‘the whole of the EU’, impacted the creation of a 

single mechanism to supervise important institutions in the Eurozone directly. Since 

the inauguration of the SSM, the ECB has had dual mandates for both single monetary 

and single supervisory policies. Of course, the SSM is separate from the monetary 

policy section; however, these two domains are complementary to each other and under 

the control of the ECB governor. 

There are two important points in the status quo. First, even though the SSM and 

SRM have been launched as separate institutions, these European bodies need to cope 

with the national identities of the member states when it comes to banking supervision 

and resolution. For example, the German banking system has followed a regional-

 
38 The European Commission published the vital review of the SSM in October 2017 

approximately three years since the SSM launched in November 2014. To assess the 

application of the SSM Regulation, the document precisely explains essential 

viewpoints such as 1) the governance of the SSM, 2) the supervisory tools, 3) the 

performance of supervisory tasks, 4) the relationships with other relevant bodies, and 

5) the cost effectiveness of the SSM. European Commission (2017) Report from the 
Commission to the European Parliament and the Council on the Single Supervisory 
Mechanism established pursuant to Regulation (EU) No 1024/2013, SWD (2017) 336 

final, Brussels, 11.10. 2017, COM (2017) 591 final. 
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based form which means there has been a strong relationship between the regional 

governments and banks. On the contrary, the French banking sector followed the 

‘champion system’ that implies high concentration of several significant banks. The 

French banking system is more suitable to the SSM in terms of governance by a single 

supervisor and regulator. That is one of the reasons for the French authority to boost 

the EBU as a single mechanism.39 

Second, although there have been different banking systems in the Eurozone and 

various degrees of strength of banking supervision, after the GFC, the member states 

should attempt to unify the rules to follow a common style. To harmonise the vastly 

different banking supervisory schemes is not easy for implementation; however, it was 

urgent and indispensable for the Eurozone member states to deal with the Eurozone 

crisis swiftly and efficiently. Therefore, the EBU was set up based on the conclusion of 

a meeting of the European Council held on 28-29 June 2012.40 The meeting was 

accompanied by a report titled ‘Towards a Genuine Economic and Monetary Union’ 

which would be revised in the course of the year to be included in the famous 

publication ‘The Four President Report’, published in December 2012. That was the 

fundamental framework of the EBU to conceptualise its goals in a holistic blueprint for 

the EU’s future.41 

   Currently, two-thirds of the EBU’s pillars, the SSM and SRM, have been initiated. 

The bail-in tool underpinned by the Bank Recovery and Resolution Directive (BRRD) 

has been shared42 in the implementation of the SRM. The FSB as an international 

standard setting body also has maintained the bail-in principle to salvage failing 

financial institutions. Subsequently, the third pillar of the EBU, the EDIS, is now 

 
39 In 2008, the Group of Thirty published a paper that categorised the different types of 
financial supervision in major countries around the world. Group of Thirty (2008) The 
Structure of Financial Supervision: Approaches and Challenges in a Global Marketplace, 
Washington, DC. 
40 European Council (2012) European Council, 28/29 June 2012, Conclusions, EUCO 

76/12, Brussels, 29 June 2012, p. 3. 
41 The recent fundamental recognition of the EBU’s purposes and the latest 

developments on future topics were outlined in a speech by Sabine Lautenschläger 

called ‘European banking union – the place to be?’ during a biannual high-level 

networking seminar on economic and financial issues organised by Denmark’s National 

Bank, Copenhagen, 14 May 2018.  
42 See recent publication by the EBA and ESMA (European Securities and Markets 

Authority) (2018) Statement of the EBA and ESMA on the treatment of retail holdings 
of debt financial instruments subject to the Bank Recovery and Resolution Directive, 

ESMA 71-99-991, 30 May, pp. 25-27. The article on the BRRD Framework – relevant 

aspects: Resolution tools, Creditor hierarchy and safeguards, and Minimum 

requirement for own funds and eligible liabilities (MREL) is beneficial to grasp the 

essential elements of the bail-in tool. 
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under construction. One of the vital points is how to persuade Germany to implement 

the EDIS. The Financial Times broadcasted on 12/13 May 2018 on the topic of the 

cooperative relationship between the ECB’s President Mario Draghi and French 

President Emmanuel Macron in terms of the completing the EBU.43 Progress towards 

taking concrete steps to implement EDIS is an essential provision in order to complete 

the EBU. The ‘resolution’ made in October 2017 to complete the EBU by 2019 would 

force the EU to agree on the EDIS implementation in the course of 2018 on a political 

level. 

   To sum up, we need to recognise that it is not simple to establish legislation among 

the different countries and harmonise it in appropriate manner. ‘Mutual respect’ is an 

essential and focal point to make the diverse banking supervisory systems converge. 

We can draw on a statement from a paper in 1985 recorded in the BOE Archives. This 

paper was from A.W. Nicolle to the Governor titled: ‘Paper for the Prime Minister on 

Banking Supervision’. It stated that ‘A good supervisory system depends upon the 

acknowledged professionalism of the supervisor and the understanding and acceptance 

by the supervised of the objectives of the supervisor; there must be mutual respect’.44 

The point is the concept of ‘mutual respect’ has to be accepted by the supervised 

institutions. The paper continued: ‘We do not believe that placing punitive 

requirements on banks will help, and may actually hinder the achievement of these 

objectives: the more relationship is made abrasive and legalistic, the less the 

supervisor will be able to look to achieving his ends by suasion’.45 This means it is 

indispensable to be tactful and diplomatic in order to achieve the supervisory goal. 

Therefore, the BOE had chosen the pragmatic approach, even though the Banking Act 

1979 was enacted in the middle of the 1980s.  

 

4.2 Towards International Harmonisation: Recognition and Leadership of the BOE at 

the Beginning of the 1980s 

   In March 1981 W.P. Cooke discussed the meaning of cooperation in advanced 

economies for the harmonisation on banking supervision: ‘At the same time, in their 

communiqué of April 1980 the Governors, referring to the risks run by individual 

banks, re-affirmed “the cardinal importance which they attach to the maintenance of 

sound banking standards---particularly with regard to capital adequacy, liquidity and 

 
43 Financial Times (2018) ‘Draghi backs Macron on bank reform’, 12/13 May 2018. 
44 Bank of England Archives 2A49/1. Paper for the Prime Minister on Banking 

Supervision. 10.10.1985 from A.W. Nicolle to the Governor.  
45 Ibid. 
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concentration of risks”’.46 It is indispensable to see the elements of sound banking 

conditions in 1981 that are common with the current elements initiated by the BCBS. 

How to handle ‘capital adequacy’, ‘liquidity’, and ‘risk’ would be shared as vital 

standards in the SSM of the current EBU.  

   He continued by drawing the above communiqué: ‘“To this end they place high 

priority on bringing into full effect the initiatives already begun by the Committee on 

Banking Regulations and Supervisory Practices with regard to the supervision of 

banks’ international business on a consolidated basis, improved assessment of country 

risk exposure, and the development of more comprehensive and consistent data for 

monitoring the extent of banks’ maturity transformation.” Thus, some at least of the 

tasks of the international supervisory community in the early 1980s have been 

signposted’.47 Regarding the citation, we need to shed light on the value of key 

viewpoints such as the usage of consolidated basis, country risk exposure in 

assessment, and data collection on continuous basis on banks’ maturity conditions. The 

measurable and pellucid standards on banking supervision as a signpost have already 

appeared in the early 1980s. 

   In terms of the international cooperation of banking supervision, we can see 

commonalities between the 1970s approach of the UK and the 1980s approach of the 

BIS. Namely, the non-statutory method from the conventional and traditional British 

style was suitable for the international leading role to harmonise banking supervision 

not by being based on a hard law approach, but on a soft law methodology. This means 

that in the current situation in 2018, the most important international standard 

setting body in financial regulation is the FSB whose chair is the BOE Governor Mark 

Carney. The approach has been changed to a more strengthened statutory basis; 

however, in the stage of international harmonisation, the way to converge is not a 

legally binding scheme but a non-binding method which is underpinned by the de facto 

standard in the financial field where both the private sector and public authorities act 

as players and supervisors, respectively.  

   With respect of the implication for the current Eurozone’s EBU, we can recognise 

the methodology as the hard law approach, because both the SSM and SRM are 

stipulated by the respective regulations, in other words, the SSM Regulation48, the 

 
46 W.P. Cooke, Head of Banking Supervision at the Bank of England (1981) 

‘Developments in co-operation among banking supervisory authorities’ prepared by for 

the Conference on the Internationalization of the Capital Markets in New York in 

March 1981 in Bank of England Quarterly Bulletin, Vol. 21, No. 2, June 1981, p. 243. 
47 Ibid., pp. 243-244. 
48 European Commission (2013) Council Regulation (EU) No 1024/2013 of 15 October 
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SSM Framework Regulation49, and the SRM Regulation50. That means the Eurozone 

has adopted a strongly binding approach which transcends the individual countries’ 

banking legislation, so that the Eurozone member states need to implement these 

regulations by incorporating them into their own domestic legislation. The UK adapted 

the BRRD51,52 as an EU member at that time, therefore, the UK method is a common 

approach to harmonise the EBU in terms of introducing the bail-in and orderly 

resolution manner. That would contribute to the sharing and expanding of the 

methodology even though the UK is supposed to part with Brussels’ decision-making in 

the near future. 

 

 

5. Conclusion 

   So far, I discussed the development of the UK’s banking supervision and regulation 

system. In particular, we can dissect the harmonisation across the EEC countries and 

the enactment of the Banking Act 1979. 

   Banking supervision in the UK, to be succinct, was traditionally a non-statutory 

system. It was really essential for the UK to be flexible in order to control its private 

banking sector in a pragmatic manner. The methodology based on a non-statutory 

 

2013 conferring specific tasks on the European Central Bank concerning policies 
relating to the prudential supervision of credit institutions, Official Journal of the 
European Union, L 287, 29. 10. 2013. 
49 European Central Bank (2014) Regulation of the European Central Bank of 16 April 
2014 establishing the framework for cooperation within the Single Supervisory 
Mechanism between the European Central Bank and national competent authorities 
and with national designated authorities (SSM Framework Regulation), ECB/2014/17. 
50 European Commission (2014) Regulation (EU) No 806/2014 of the European 
Parliament and of the Council of 15 July 2014 establishing uniform rules and a 
uniform procedure for the resolution of credit institutions and certain investment firms 
in the framework of a Single Resolution Mechanism and a Single Resolution Fund and 
amending Regulation (EU) No 1093/2010, Official Journal of the European Union, L 

225, 30. 7. 2014. 
51 European Commission (2014) Directive 2014/59/EU of the European Parliament and 
of the Council of 15 May 2014 establishing a framework for the recovery and resolution 
of credit institutions and investment firms and amending Council Directive 
82/891/EEC, and Directives 2001/24/EC, 2002/47/EC, 2004/25/EC, 2005/56/EC, 
2007/36/EC, 2011/35/EU, 2012/30/EU and 2013/36/EU, and Regulations (EU) No 
1093/2010 and (EU) No 648/2012, of the European Parliament and of the Council, 
Official Journal of the European Union, L 173, 12. 6. 2014. 
52 On the topic of the BRRD and bank resolution, there are some publication for 

further information, such as Dombret, A. and P.S. Kenadjian (eds) (2013) The Bank 
Recovery and Resolution Directive: Europe’s Solution for “Too Big To Fail”?, De 

Gruyter. 
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system but a discretely controlling scheme stemmed from communication between the 

BOE and the City of London.  

The City of London has been the most experienced and sophisticated international 

financial market in the world. Since the 1950s, the London market has been utilised 

actively by international financial institutions through the Euro market to raise funds 

and transact on the foreign currency exchanges. Currently, London’s market is the 

largest foreign exchange market in the world. That means that the UK authorities 

have been paying attention to keep up with the progressive trajectory of the City of 

London. 

This is the main reason why the UK is behind to forge the statutory banking act in 

comparison with other advanced countries. For example, France enacted its first 

banking act in 1941, over 30 years earlier than the UK’s first banking act in 1979. 

With respect to the phenomenon of the momentum of the banking legislation in the 

UK, the most important factor was the secondary banking crisis that occurred from the 

end of 1973 through 1974. The rescue called the ‘lifeboat’ policy implemented by the 

UK authorities, even though the origin of the crisis was the fringe institutions, 

impacted the financial markets and the banking sector tremendously. This was the 

springboard to establish the statutory and pellucid banking act specifying the role of 

the BOE as the most vital financial authority in the UK. In addition, the deposit 

guarantee scheme was also established to protect the British consumers’ deposits. 

In the course of the progress of the UK legislation from a non-statutory to a 

statutory system of banking supervision and regulation, a feature of the UK’s 

framework was to adapt the situation and position of the City of London as a global 

financial market in a flexible manner. However, after the GFC in 2008, the stance was 

adjusted to be line with global trends and international standard setting bodies such as 

the FSB in Basel. Furthermore, it is also informative for us to give a gist to harmonise 

the banking supervision, resolution, and deposit protection as the EBU in the 

Eurozone. 

Although after Brexit the UK may proceed in its own manner and protect its 

interests as a non-EU member state, the interactive network between the City of 

London, Frankfurt, Paris, and other important financial markets would be continued 

in this globalised financial world. 
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