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The Fundamental Method

T7UEAVBIVERF FEFESNLF R FENLRAEMEZRD S,
(DFE/LIT | BEIESRFIRE, REIESRFRERFELS.
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LT OFITIE, B5IZRELTERI0%ABIGSN TN,

& L %J:T%_ Bi51H& *ﬁ?!fﬁ*ﬂﬂ Eﬁ.?ﬂi}ﬂl’ﬁ LZEEDF I
R (Millions) EAES (Millions) E3 DIREHIE
1 50% $3 0% 0 1.4 0
2 50% 4.5 4% $0.18 1.96 $0.09
3 50% 6.75 7% 0.47 2.744 0.17
4 50% 10.13 9% 0.91 3.842 0.24
5 50% 15.19 11% 1.67 5.378 0.31
6 40% 21.26 11.5% 2.45 71.53 0.33
7 30% 27.64 12% 3.32 10.541 0.32
8 20% 33.17 12% 3.98 14.758 0.27
9 15% 38.15 12% 4.58 20.661 0.22
10 10% 41.96 12% 5.04 28.926 0.17
SREHEG O EOREME $2.12
F 32 D FR 77 5 SR AMh iE $63 28.962 2.18
EROB A E $4.30

H A : Timmons(1994), p.514
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The First Chicago Method

T7—AM- AT DOVCT IL—THBFELI-5HE 5 %

B ETFEKBREVLSIZEDDIUFIAICDONT, FTRINIEREZEEL, BTV IZEIIEEERD D,
LUTOHITIE., BRI —ATIE, 5ERICHRAARIPO)ZEIHLTE EEI(X. 2097EARIL, Fi5|E=ERFIZEEE15%,
MU RI17ELTLNS,

-F|5 R, B £1F REEIC, EFRI0%ED FRZLEIHEEXZREL - TS,

Ih 4% 5B
1. SE EEREREGEE $ 2Millions) 60% 15% 0%
e e . $3.04Million .
2. 3FEDFTLES $8.19million EEARR) $ 2Million
3. 5FEDFTLES $20.97Million(IPO) $4.02Million
e e $5.32Million
4. TEEDFTES (MRAZERITR)

5. Hisl&FmE

15%($3.15Million)

7%( $ 0.37Million)

6. FRiMURAEER 17 7

7. REH{E $53.55Million $2.61Million $0.69Million
8. E5|ZR40%THREDIREMIE $9.96Million $0.25Million $0.25Million
9. FEE 40% 40% 20%
10. EEOHAFRAEMIE $3.98Million $0.1Million $0.05Million
1. EXOMETHAFREME $4.13Million

12. $2.5Millions DFNEAIZR B I BT FFHRREE SR 60.50%

HPAT: Timmons Jeffrey A.(1994) New Venture Creation, 4th ed., Irwin, p.514.
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Rates of Return Sought by Venturs Caplial Investors

Typical Expacted
Stage Annual ROR% Holding Period (years)

Seed and start-up 50--100% or maore More than 10
First stage 40-80 510

Second stage 3040 4-7
Expansion 20-30 3-8

Bridge and mezzanine 20-30 1-3

LBOs 3050 3-5
Tumarounds 50 + ‘ 35

VCOD—REZE/N\—F )L —b (BRI R) i FfT : Timmons (1994) p.512

i B s AR 2R (AE2R)
—F 80%
ABZ—=KT w7 60
T7—ANAT—=Y 50
tH Y RAT—Y 40
Y—RAF7— 30
Ty 25

HFfr - Wetzel(1997) ,p.197
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Private Equity Fund Performance

50
40 -
All Priv Equity
30 - Mezzanine
-~ All Buyouts
=
e 20 All Venture
Later Stage V('
10 Balanced V(!
I I - Barly Stage V(!
0" I Lu Dl 0 -

-10 -
1Yr 3Yr 5Yr 10 Yr 20 Yr

Investment Horizon Performance as of 12/31/2004
Calculation Type: Pooled IRR
Source: Thomson Financial Venture Economics/NVCA

Hi T : NVCA(2005)INVCA ‘s 2004-2005 Year in Review |,p.11

Venture Economics' US Private Equity Performance Index (PEPI)
Investment Horizon Performance through 06/30/2005

Fund Type 1Yr] 3Yr] 5Yr| 10Yr| 20Yr
Early/Seed VC 2.1 -2.4| -10.5] 48.8| 20.2
Balanced VC 11.7 7.6 -2.6] 18.0 13.7
Later Stage VC 8.8 32 -6.8] 14.1] 13.8
All Venture 7.8 3.00 -63] 258/ 16.0
Small Buyouts 51.3 8.1 2.4 8.5 257
Med Buyouts 29.3 6.4 -1.2 10.6] 184
Large Buyouts 214 129 3.0 109 14.7
Mega Buyouts 269 11.1 3.6 8.1 11.0
All Buyouts 269 11.0 2.9 9.0] 13.8
Mezzanine 9.7 4.2 3.2 6.6 9.1
All Private Equity 20.4 8.2 Jd0( 127 138
NASDAQ 0.4] 12.0] -12.3 82 11.3
S & P 500 4.4 6.4 -39 8.1 10.6

Source: Thomson Venture Economics/National Venture Capital Association
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IRR D534 (24F)

IRR J7 R
128 60% ~ 4
50~ 60% 0
100 M 40~50% 1
30~40% 1
20~ 30% 4
5 80 15~ 20% 9
‘g 10~ 15% 19
~ 60 — H 5~ 10% 27
N 0~5% 64
-5~0% 101
40 11 ~10~-5% 59
-15~-10% 23
20 — -20~-15% 12
-30~-20% 9
Dln.nlnl Ao idda.—. .m ~40~-30% 2
O T o . . z ~-40% 6
&l

g g g =@ T T2 2 &893

| | | |

HAT: A AEAAR S Fv—I U A—T 54 Xt A—R(2004)[ R Fv—FvE R I IT7URERFT—HE]
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American Research & Development 169
Boston Capital Corp. 28
Business Capital Corp. 10
Capital Southwest Corp. 26
Citizens & Southern Capital 22
Continental Capital Corp. 41
First Midwest Capital Corp. 45
The Franklin Corp. 16
Greater Washington Investors Inc. 40
Lasalle Street Capital Corp. 52
Midland Capital Corp. 15
Narragonsatt Capital Corp. 70
Westland Capital Corp. N.A
F 14 44
) EH T EMmi&Te% 3

E1962FEMS1969F AT T ERENEEE(%)
KA BB E., PR F—ER. FREIT(1972), 1778
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