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The Introduction Process and Actual Conditions of the Impact Fee for Transfer of Development Rights Aiming at
Preserving Historical Buildings - A Case Study of the Theater Subdistrict in the Special Midtown District -

Al AR
Tomoki Kitazaki

In 1998, the government of New York City adopted the impact fee system and expanded the existing Transfer of
Development Rights (TDR) Program, which aims at preserving Historical Buildings, in the Theater Subdistrict
of the Special Midtown District. This expansion of TDR transferred 597 thousand square feet from theaters
onsite which was hard to transfer using conventional TDR. In addition, the impact fee system raised $8.59
million from developers who bought unused floor area from theaters. This fund is being used to support the
development new customers and the production of new musicals and straight plays, not for preserving theaters
directly. This support policy is based on creating a cycle in which theater owners voluntarily focus on
preservation and utilization in response to increased stability in the theater industry.
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