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The Introduction Process and Actual Conditions of Financing Infrastructure Projects using Development Rights Sales
- A Case Study of District Improvement Bonus in Special Hudson Yards District -

Jtis A, A R

Tomoki Kitazaki, Tomokazu Arita

In 2005, New York City government adopted District Improvement Bonus (DIB) to finance infrastructure
projects using development rights sales in Special Hudson Yards District (SHYD). DIB was introduced to solve
the problem of protracted collection of funds, which is the fault of Tax Increment Funds. Also, this method was
positioned as an important source of income at the early stage of infrastructure projects in SHYD. However,
DIB was utilized only half of the estimate as of the end of 2013/2014 financial year. There are three factors in
this situation; changes of real estate price, the land use planning specializing in office use, and the delay of
infrastructure projects. These factors delayed real estate developments in SHYD, and DIB has been hovering at

alow level.

Keywords: Hudson Yards Infrastructure Corporation, Tax Increment Financing, Transferable Development Rights
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