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Cost-Benefit Analysis of Business Improvement District

- A Case Study of Flatiron/23rd Street Partnership in New York City-

ks R *

Tomoki Kitazaki*

The purpose of this paper is to clarify the cost-benefit of Business Improvement District (BID), intended to promote local
economy and community. The BID of Flatiron District in New York City receives the levy ($0.1/sf annually) from commercial
property owners. In order to verify the validity of levy, this paper uses the Hedonic Approach and calculates the rent gap inside
BID and outside it. The results showed that the office rent inside BID is $0.9/sf (1.4%) higher than that of outside BID, and
the retail rent exceeds that of outside BID by $1.0/sf(0.7%). On the other hand, the apartment rent gap is the larger than others
and estimated to $234/unit (7.4%) in spite of paying only $0.1 per building. Therefore, further discussion is needed for setting
the levy level for each building uses and how to keep the balance between cost and benefit of BID.
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