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Abstract 

This paper focuses on the competition that exists between the China-led Silk Road Economic Belt 

and the Russian-led Eurasian Economic Union, which are both struggling for economic influence 

in the Central Asian region. This paper will specifically focus on the importance of Kazakhstan in 

these two integrations and how the country strategically gains economic benefits from this 

competition. I argue that Kazakhstan, the largest country in the Central Asian region, not only 

acted as an initiator for these integrations, but also plays a significant role as a transit and logistics 

hub between Europe and Asia. Kazakhstan’s strategic location allows it to pursue economic 

benefits in the form of investment and trade expansion from those two integrations. Kazakhstan 

plays a key role in the implementation of the ‘Silk Road Economic Belt’ as it is in a prime position 

to attract investment. The adoption in November 2014 of the new economic policy ‘Nurly Zhol – 

Path to the Future’, which primarily focuses on infrastructure development, is in fact consistent 

with the Chinese ‘Silk Road Economic Belt’ initiative and aims to maximize benefits. This 

research is based on primary resources and analyses the merits of Kazakhstan’s participation in the 

Silk Road Economic Belt, as well in the Eurasian Economic Union. 
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Kazakhstan. 

Introduction 

According to Peter Hopkirk, the classic Great Game strategy was to maximize the 

expansion of an Empire’s territory through negotiations with leaders of weaker countries, and 

when the moment was right, to annex them (Hopkirk, 2006). Beginning in the nineteenth century 

and ending with the Anglo-Russian convention of 1907, the British and Russian Empires had a 

strong rivalry in the expansion of their territories in Central Asia. Britain sought influence and 

control throughout much of Central Asia to defend the “crown jewel” of its empire – British 

India. Tsarist Russia, meanwhile, sought to expand its territory and sphere of influence in order 

to create one of the largest empires in world history. Also, the Russian Empire was not against 

gaining control of British India. Russia conquered Central Asian khanates and tribes on its 

southern borders, and in doing so ended the monopoly Britain had over India’s priceless trade. 

Russia was exploring cheaper and shorter trade routes, in the belief that, with Central Asia in its 

hands ‘the whole trade of Asia, including that of India’ could be re-routed via Caspian Sea to 

Russia and to the European markets, which would seriously undermine and eventually destroy 

British rule in India, whilst at the same time providing badly needed new markets for Russian 

goods (Ibid). For this purpose, Russia even approached Afghanistan. Aware of this fact, Britain 

attempted to create different obstacles towards Russia to gain control over Afghanistan by 

sending special spy agents to negotiate with the local Emir, the leader of Afghanistan. Britain’s 
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attempts to conquer Afghanistan ended in humiliation, but the country held as a buffer between 

Russia and India. The Great Game officially ended with the Anglo-Russian Convention of 1907, 

which specified a border line between the two empires running from the eastern point of Persia 

to Afghanistan, and declared Afghanistan as lying within Britain’s sphere of influence. The two 

rival empires had at last reached the limits of their expansion (Ibid). 

Significant changes in the world arena have taken place and a lot of works have been 

devoted to those matters. Lutz argues that today’s Great Game is different from the traditional 

one and “the greatest difference in today’s Great Game are the spoils. While in the Victorian-era 

struggle, London and St. Petersburg competed over access to the riches of India, the new Great 

Game focuses on the Caspian energy reserves, principally oil and gas” (Lutz 2003: 3). The most 

prominent work regarding the modern Great Game is that of Alexander Cooley. He writes that if 

“the original Great Game featured expanding empires trying to conquer and wrest physical 

control of the region’s territory from local rulers, today’s regional suitors are nation-states, albeit 

powerful ones, that are attempting to influence other sovereign states in an increasingly 

multipolar and complex world, and their sovereignty affords them a wide range of international 

privileges and opportunities that their earlier counterparts lacked” (Cooley 2012: 5). Cooley 

examines case studies of the United States, Russia, and China trying to exert influence in Central 

Asia from 2001 to 2011 by exploring their strategic interests, identifying tools of influence and 

evaluating their impact on Central Asia’s political institutions and practices. He builds three main 
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arguments, each of which departs from the classical Great Game framework. Firstly, he argues 

that the security goals and strategic purpose of the great powers in post-Soviet Central Asia have 

been mostly different, which allows them to pursue their interests in the region at the same time. 

Secondly, the United States, Russia, and China pursue their gains mostly from the collaboration 

with each other rather than the competition. Thirdly, he argues that the Central Asian states, even 

the weaker ones, are not passive vis-a-vis the great powers, but are important actors in their own 

way (Cooley 2012: 6-8). 

Both Hopkirk’s and Cooley’s works are of very great value in understanding the game 

of Great Powers, but none of them has argued about the Great Game played by the ‘invisible 

hand’ – integrations that allow Russia and China to pursue their economic interests in Central 

Asia. At first glance, China’s Silk Road Economic Belt and the Russian-led Eurasian Economic 

Union could be seen as collaboration between China and Russia to gain more benefits. However, 

this point may be questioned, since China and Russia both seek to strengthen their sphere of 

influence in Central Asia. This could be seen in the decision of China to act bilaterally rather 

than multilaterally, i.e. through the transition from Shanghai Cooperation Organization (SCO) to 

the Silk Road Economic Belt (SREB). Limited in the framework of the SCO, China started to 

develop a new strategy to boost its interests and strengthen its influence in Central Asia.  

The dynamics of China’s growing economic role in Central Asia and Russia’s more 

interventionist role in its neighborhood lead to increasing economic competition in Central Asia, 
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especially for transport and energy markets and corridors. Preservation of the famous 

Russian-Chinese oil project Angarsk-Daqing lead to the signing of the Sino-Kazakh agreement 

in Beijing between Nursultan Nazarbayev and Hu Jintao on the construction of an oil pipeline 

from Kazakhstan to the western regions of China with the capacity of 50 million tons of oil per 

year (Luzyanin, 2004). In order to expand its economic strategy in Central Asia, China decided 

to create its own project in Central Asia called SREB.  

Moreover, Edwards argues that “the general theme underlying Great Game concept is 

one of competition; competition for influence, whether at political, economic or cultural levels” 

(Edwards 2003: 85). He notes that the competition between Russia and her opponents over the 

greatest influence in Central Asia is the integral part of the New Great Game concept (Ibid).  

Thus, the purpose of this study is to examine the Great Game between China and Russia 

in Central Asia, specifically, in Kazakhstan, as it is carried out through the competition of such 

integrations as the China’s Silk Road Economic Belt and the Russian-led Eurasian Economic 

Union for the economic influence in Kazakhstan. Since Putin has come into power, the foreign 

policy of Russia has changed from a global to regional focus. Russia began to build up its 

military, economic and political potential in the Central Asian region, which has led to the 

emergence of the Eurasian Economic Union (EEU). Meanwhile, China is translating its powerful 

economic influence in Central Asia into a broader strategic presence in the region through the 

Silk Road Economic Belt (SREB), which is closely monitored by Russia. Russia has concerns 
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that it may strengthen China’s role in the region and threaten the greater influence that Russia 

seeks through the EEU.  

In Section 1 will examine the competition between the EEU and the SREB for 

economic influence in Kazakhstan, while detailing the strategic importance of Kazakhstan for 

these two integrations. Next, Section 2 will analyze the advantages and disadvantages of these 

integrations for, and will show the necessity of developing the Silk Road transport corridor in 

order to solve several economic issues that Kazakhstan faces nowadays due to the fall of oil 

prices.  

1. Competition between the Eurasian Economic Union and the Silk Road Economic Belt for 

economic influence in Kazakhstan and importance of Kazakhstan for these integrations 

Both Russia and China are engaged in their own projects to boost their influence in 

Central Asia. From the Russian side, there is the Eurasian Economic Union (EEU), which was 

founded in Astana on May 29, 2014 by the leaders of Belarus, Kazakhstan and Russia, and came 

into force on January 1, 2015 (Rianovosty, 2015). Initially this project was proposed by the 

President of Kazakhstan, Nursultan Nazarbayev, in 1994, and it was revealed later, in October 

2011, by Vladimir Putin (Saari, 2011) in the hope of continuing to maintain control over the 

post-Soviet region using mass media. He promoted the meaning of  “Eurasianism” by 

downplaying the Russia-centric nature of the term, which was different from the original 

initiative of Nazarbayev. Nevertheless, Putin convinced Kazakhstan and Belarus that this union 
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will be based on the principles of equality, sovereignty and free will and that it would be an 

“economic, political and value-based” union that reflects modern realities (Izvestiya, 2011). 

Immediately after his inauguration, President Vladimir Putin on May 7, 2012 signed Decree No. 

605 “on Measures to Implement the Foreign Policy Course of the Russian Federation”, which 

clearly stated the development of multilateral collaboration and integration processes in the 

Commonwealth of Independent States as a key foreign policy priority of Russia and to further 

boost multifaceted cooperation with the CIS member states in various fields (Denisov 2015: 

9-11). The main aim of Putin is to use the Union’s abundance with natural resources as an 

instrument to build a powerful “bloc” centered around Russia and capable of balancing West and 

China (Gallo 2014: 1). 

In response to the growing influence of Russia in Kazakhstan, in September 2013, 

President Xi Jinping announced the concept of the Silk Road at Nazarbayev University, 

Kazakhstan, which was initially used by the President of Kazakhstan at the 25 Plenary Session of 

Foreign Investors Council in Astana on May 22, 2012. Xi Jinping noted in his speech: “In order 

to strengthen economic ties, deepen cooperation and expand the areas of development in Eurasia, 

we can apply a new model of cooperation and joint efforts to generate an economic belt along 

the Silk Road, which I believe will be very beneficial to people of all nations in the Silk Road. 

We could start with the following specific directions, step by step expanding areas of 

cooperation and gradually entering into full co-operation in the region” (Posol’stvo Kitayskoi 
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Narodnoi Respubliki v Respublike Kazakhstan, 2013). Also he added that “the economic belt of 

the Silk Road has a population of 3 billion and that there are huge markets, thus there is a great 

potential for trade and investment cooperation. It is best to review the adequacy of the scheme to 

facilitate trade and investment, aimed at eliminating trade barriers, reducing costs of trade and 

investment, improving the speed and quality of economic operations in the region”(Ibid). This is 

an important statement of the new Chinese leader about the more proactive policy of China in 

Eurasia and is clear proof of the competition with Russia for economic influence in this region. 

As Chinese experts have noted, “In a situation, where the eastern direction of the development of 

China is blocked by the US and Japan, the idea of an economic belt of the Silk Road helps China 

to establish and develop strategies towards the West and thereby, can contribute to effectively 

support China’s economic growth (Yan Lei, 2014). 

According to Bobo Lo, an associate fellow at the Russia and Eurasia Program at 

Chatham House, “The SREB could eventually encompass several routes and benefit Russia’s 

own infrastructurally challenged east, but it might dilute Russian influence in its traditional 

backyard of Central Asia”. He also stated that “if you are sitting in Moscow, you are hoping that 

Russia will be the main trunk line [of the belt], but it seems likely it will be more of an offshoot 

and [the belt’s] main thrust will be through Central Asia and South Asia”. Another Chinese 

expert, Li Lifan, an associate research professor at the Shanghai Academy of Social Sciences, 

noted that the “grand idea of SREB would seek to absorb the Eurasian economic integration 
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[project] led by Russia”.  

In addition, the Chinese director of the Institute of Russian, Chinese Academy of 

Contemporary International Relations Feng Yujun noted in his report, which was presented at a 

meeting of the Astana club on November 12, 2015 that “The economic Belt of the Silk Road is 

connected with the priorities of China’s foreign policy: 1) to ensure border security and the 

development of constructive, good-neighborly relations with neighboring countries, which is a 

strategic goal of China’s foreign policy in Eurasia. 2) It is important for Beijing to prevent the 

emergence of strategic threats and military-political blocs in the region that could be a threat to 

China. 3) China’s interests in Eurasia are to ensure energy security through stable and reliable 

energy supplies from the region. China can annually receive up to 20 million tons of oil from 

Kazakhstan via pipelines, and 85 billion cubic meters of natural gas from Central Asia - through 

the pipeline “China - Central Asia”. 4) China is interested in the continuation of building the 

SCO as an institution, and turning it into an organization that will be able to make an even 

greater contribution to Eurasian security and economic development of Eurasia (Zubov, 2015). 

As we can see, the moving from the SCO to the Silk Road Economic Belt has been a far-sighted 

foreign policy initiative of China, a strategy to further develop the country. China has grown and 

became strong in recent years, and it seeks to break out of the narrow framework of the SCO, 

and open up new instruments to expand its economic influence even until West. 

In response to the economic expansion of China for Eurasia, Russia put tight 
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border controls and imposed tariffs in order to end active cross-border trade among members and 

non-members, and thus cause a decrease in trade between China and Central Asian states 

(Rickleton, 2014). 

Importance of Kazakhstan in the Silk Road Economic Belt and the Eurasian Economic Union 

According to Kazakhstan expert of the Institute of World Economics and Politics of the 

Republic of Kazakhstan, Azamat Nurseitov, Central Asian countries including Kazakhstan are 

attractive to China for their geographical location and the availability of various natural 

resources (oil, gas, metals, grains, etc.). He argues that the Chinese initiative pursues three 

strategic objectives: 1) the expansion of international and regional trade; 2) the creation of 

international transport corridors from China to Europe and the Middle East through the territory 

of Kazakhstan and Central Asia; 3) the gradual build-up of China’s economic presence in Central 

Asia as a strategic partner (Nurseitov, 2015). In this regard, Kazakhstan analysts emphasize the 

key role of Kazakhstan in the implementation of the ‘Silk Road Economic Belt’, and also the 

best position of Kazakhstan in terms of attracting investment (Picture-1). The adoption in 

November 2014 of the new economic policy ‘Nurly Zhol – Path to the Future’, the main focus of 

which was on infrastructure development is consistent with the Chinese ‘Silk Road Economic 

Belt’ initiative and aims at maximizing the benefits of its implementation (I-news.kz, 2015). 

Picture-1. Kazakhstan as the largest transport and logistics hub in Eurasia. 
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Source: The development of transport logistics system of the Republic of Kazakhstan
1
 

The president of Kazakhstan Nursultan Nazarbayev paid a state visit to China on August 

31, which lasted until September 3, 2015. In talks with Chinese President Xi Jinping, as well as 

representatives of political and business circles, he discussed the implementation of joint 

investment projects and the further participation of Chinese companies in the infrastructure 

development of Kazakhstan in the framework of the program “Nurly Zhol” (Tashkinbaev, 2015, 

a). Also, Nazarbayev held talks with the leadership of Jiangsu Province. The head of Kazakhstan 

Rail Road Company “Kazakhstan Temir Zholy”, Askar Mamin, told reporters that his company 

is actively developing cooperation with the Chinese province of Jiangsu and the port of 

Lianyungang. He added that “the project of a logistics terminal in Lianyungang port started in 

2014, and handled more than 150 thousand containers. We plan to bring the volume of containers 

                                                   
1 The development of transport logistics system of the Republic of Kazakhstan. Astana, 2012. 

[http://www.slideshare.net/Alfiya-92/tls-eng-kaz-swiss-90712], accessed on September 5, 2015. 
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at the end of 2015 up to 250 thousand, and by 2020 the annual transshipment of containers up to 

500 thousand”. Askar Mamin also stated that another important stage in the development of 

cooperation between China and Kazakhstan was the document signed during the summit 

between the leaders of Kazakhstan and China on investment of Jiangsu Province to the special 

economic zone “Khorgos-Eastern Gate” for the development of logistics infrastructure and the 

development of the industrial park of the “Khorgos-Eastern Gate”. The total volume of 

investments is 600 million US dollars (Tashkinbaev, 2015, b). 

The main cargo of the “New Silk Road” will be carried from East to West. The western 

and central provinces of China will be in direct railway communication with the EU on the rail 

route through Kazakhstan’s Dostyk station. The delivery of goods to Europe by rail is, on 

average, 2-3 times faster than the sea, which is a significant competitive advantage for the 

transportation of goods that require high speed delivery. In addition, the transport infrastructure 

of East China (the inland waterway on the Yangtze river) is heavily congested, leading to an 

increase in time for the transportation of goods from the western and central provinces by sea. 

Thus, cargo to Europe through Kazakhstan’s Dostyk can be delivered over 16-17 days and the 

cost is 8,100 US dollars, which is significantly lower than through Russia, at 11,200 US dollars 

(Kazlogistics, 2012). 

According to Forbes Kazakhstan, the implementation of the Silk Road project involves 

several steps. One of the steps of cooperation in the field of transport was the document signed 
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during the second meeting of the Kazakh-Chinese Business Council. This agreement between 

Joint Stock Company “KTZ Express” and “GK Lianyungang Port” is aimed at strengthening and 

improvement of the international traffic through the new Eurasian continental transport corridor. 

As part of the newly created joint venture, the work on the construction of a logistics terminal in 

the port of Lianyungang is being held. For those purposes, the project proposes investments 

totaling 99.3 million US dollars, in which the share of the Kazakh side is 6 billion 126 million 

666 thousand tenge. (Forbes, 2015). At this point, we can see the important role of Kazakhstan 

in this SREB project. However, the importance of Kazakhstan is not limited only to the SREB 

project. Being the most developed country in the Central Asian region, Kazakhstan also attracted 

the attention of one more regional power – Russia.  

After the collapse of the Soviet Union, Russia was oriented towards West and generally 

ignored the Central Asian region, at the same time hoping somewhat to keep its dominance there. 

However, Russia started its activity towards the region after the replacement of a pro-Western 

Andrey Kozyrev in 1996 by Evgenii Primakov, follower of the Near Abroad orientation. Later, 

the policy of Vladimir Putin and also of Dmitri Medvedev stressed the political persistence of 

strong involvement in post-Soviet states.  

The main purpose of the Russian presence in Central Asia, as well as in post-Soviet 

states, is to limit rival’s influence in all areas, ranging from political and military through 

economic and cultural and ideological ones. Thus, one of Russia’s ways of strengthening its 
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influence in Central Asia, while weakening the influence of other powers, is economic 

integration. It also brings privileges such as better access to their markets to sell Russian 

products and to their oil and gas resources. Besides the benefits of broadening its export market, 

the aim of Russian policy is to restrict the Western and Chinese integration projects in Central 

Asia (Wlodkowska-Bagan 2012: 6-7). Despite all the Russian efforts, however, the Central Asian 

resources have attracted the attention of other great powers, which are trying to forge their own 

beneficial agreements. Thus, the rising competition around this region makes Central Asian 

states become less dependent on Russian transfer services and gives them bargaining power in 

dealing with Russia. 

A clear evidence for this shift could be a response of Kazakhstan’s President 

Nazarbayev on the possibility of Kazakhstan’s withdrawal from the Eurasian Union if it would 

threaten the independence of the state. This statement was made shortly after the presentation of 

Russia’s President Vladimir Putin at a youth camp on Lake Seliger that the territory, which now 

belongs to Kazakhstan, has never been the state’s territory. In addition, the leader of Liberal 

Democratic Party of Russia (LDPR), Vladimir Zhirinovsky made strong statements against 

Astana, declaring that Moscow has to pay close attention to Russo-phobic strong sentiments in 

Kazakhstan in light of the events in Ukraine. Nazarbayev reminded him that, according to the 

charter of the Eurasian Union, all three members have equal rights. In this regard, he told that he 
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would not allow any possible discrimination of Kazakhstan within the organization (The Kiev 

Times, 2014). 

Accordingly, aware of its important role in the Eurasian Union, Kazakhstan put pressure 

on Russia. Russia understands that if Kazakhstan leaves the organization, no other states in 

Central Asia would join the Eurasian Union. Initially, Russia started this project to expand its 

influence on Central Asia through Kazakhstan. Nazarbayev is aware of this and attempts to keep 

a balance between all the major actors in the region to gain as much benefit as possible for his 

country. In order to gain maximal benefits, Kazakhstan uses its multi-vectored foreign policy to 

promote dialogue with influential international organizations and representatives of various 

cultural and civil communities. 

2. The current situation of the Eurasian Economic Union and the impact of SREB on the 

economy of Kazakhstan. 

According to the analysts of Moody’s Investors Service, the dramatic downturn of oil 

prices, - a key in Russian exports - and the subsequent weakening of the ruble increases the risk 

that the recession in Russia will deepen, and the recovery in 2016 will be delayed. The GDP of 

Russia declined more than double, reaching 4.6% in the II quarter after falling 2.2% in I quarter. 

It means that Russia is officially in recession – leading to a double-digit fall in real wages and the 

failure of several capital investment companies. International sanctions imposed against Russia 

after the invasion of Crimea are another key driver of economic recession. Those sanctions cut 
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the access of Russian banks and companies to international capital, which due to IMF estimates, 

resulted in a reduction of Russian real GDP growth of 1-1.5% in the past year, and the annual 

effect of this will continue until 2020 (Kuvshinova, 2015). 

The sharp fall of the Russian Rouble and oil prices have hit Kazakhstan in different 

ways and also slowed its own growth projections. Kazakhstan could not export some of its goods 

to Russia through the EEU. There was also trade friction between Russia and Kazakhstan. For 

instance, the sale of Kazakh milk was prohibited in Russia. In December 2014, the President of 

Belarus also complained that Russia has restricted imports of Belarusian products. Products 

made by as many as 20 companies were banned. Lukashenko accused Russia of “indecent 

behavior” and instructed his government to find new markets, without taking into account Russia 

as a major purchaser of Belarusian goods (Chernov, 2015). A similar viewpoint was expressed by 

the head of the Employers Union of Armenia, Gagik Makaryan. He also accused Russia of being 

a dishonest partner, even in the framework of the Eurasian Economic Union. Makaryan stressed 

that the mistaken policy of Russia does not allow Armenia to feel positive about joining the EEU. 

The issue is that even in economic matters, Russia is guided by its own narrow political interests. 

For example, in seeking to normalize relations with Georgia, Russia has created the certain 

preferences in its market for Georgian producers, which in turn leads to certain difficulties for 

the Armenian exporters. Promises by Russia to the effect that the accession to the EEU would 

provide a large market for Armenian producers have not been fulfilled also because of the 
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depreciation of the ruble. Many entrepreneurs are forced to operate at a loss, trying not to lose 

the market (Makaryan, 2015). In such circumstances, Kazakhstan cannot focus only on the EEU 

and should look for other beneficial projects, one of which is SREB.  

SREB can bring Kazakhstan a lot of economic advantages that the EEU lacks. First of 

all, there are economic benefits from transit through its territory, which could increase the trade 

turnover between Kazakhstan and China by up to $40 billion by 2015. By comparison, in 2013 

trade amounted to $28.5 billion (Khorgos, 2014). According to Nazarbayev, it is expected that 

by 2020 the volume of trade between the neighboring countries of Kazakhstan will grow by half, 

reaching $1 trillion (Xinhua, 2012). By 2020, the road is expected to increase the gross domestic 

product (GDP) of Kazakhstan by 68% compared to 2010. On the other hand, Kazakhstan hopes 

that China and other donors will increase investments. Thus, the Asian Development Bank 

(ADB) is providing $700 million to the Republic of Kazakhstan to assist in the reconstruction of 

the main road of the project ‘New Silk Road’ that will help transform the country’s economy 

(Ministry of National Economy of Kazakhstan, 2015). The development of the ‘Silk Road’ 

facilitated the development of infrastructure in the regions of Kazakhstan, thereby creating 

200,000 jobs and decreasing the unemployment rate to 5% (Novosti-Kazakhstan, 2014). 

Moreover, as was mentioned earlier, the fall in oil prices has affected Kazakhstan as 

well. The economy of Kazakhstan is very similar to that of Russia. Thus, Kazakhstan needs 

investments in its economy. According to the orientalist, Adil Kaukenov, “in the harsh situation 
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with a shortage of domestic finance, which causes collapse of all “initiatives” for the coming 

years, it is China, which becomes a “magic wand” for the program “Nurly Zhol”. In addition, 

Beijing has shown a willingness to invest, which, in fact, cannot be done by any other key 

economic partners at this time except China”. Another important point of bilateral cooperation is 

economic cooperation, and for China it is important that Kazakhstan has made every effort to 

implement the Silk Road. “In general, the strategy of Silk Road is a key policy of China.  

At the same time, it is a greatest chance for Kazakhstan to develop its economy in the crisis since 

Kazakhstan plays a key role in the transportation of this road because many roads start from the 

territory of Kazakhstan. Specifically, the northern branch through Russia, Central via the 

Caspian Sea to the Caucasus and south through Turkmenistan to Iran and beyond. In fact - this is 

the maximum diversification, and promising way, not only for the sales of goods, but also for 

obtaining energy resources,” noted Kaukenov (Kaukenov, 2015). 

Conclusion 

Nevertheless, while some see Russia and China as partners due to the promises by 

Russia to link its new Eurasian Economic Union with China’s Silk Road Economic Belt, in fact 

they are competitors. Behind the economic façade of the Silk Road is a very interesting political 

game, both on the geopolitical chess board and in the foreign policy priorities of Kazakhstan and 

China. 

For China, which in recent years has faced problems of slow economic growth and a 
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decrease in production, the development of the Silk Road becomes not only an economically 

beneficial project, but also a political necessity. China seeks to keep its influence in Central Asia 

and reduce the influence of Russia, without provoking the Russians. On the other hand, China is 

seeking to benefit both economically and politically, using the policy of soft diversion. For 

Kazakhstan, the Silk Road is a “shield” in a difficult macroeconomic environment, when the 

projected price of oil could fall to 20 U.S. dollars per barrel. 

Russia considers China as a potential competitor, as through the Silk Road China gives 

Kazakhstan another alternative different from the Eurasian Economic Union, and new chances to 

bargain with Russia. Russia for Kazakhstan is on one hand, a “friend”, and on the other hand it 

holds back the economy. In such a situation, for Kazakhstan, the important task is to keep its 

economy stable. 

As a result of this newly transformed geopolitical game in Central Asia, including 

Kazakhstan, Russia is losing its position in Central Asia due to the economic recession, and its 

level of competition with China is reduced. What will happen next? China, in its policy, 

gradually and quietly expands its presence in Kazakhstan, starting from investments to 

cooperation in the realization of the Kazakhstan project ‘Nurly Zhol’. Such soft policies by 

China start with the Silk Road, which will allow it in the future to raise the status of China to a 

higher international level and will also allow Kazakhstan to withstand the hard economic times. 
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