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The Future of Money:

Financial Digitalization and Payment Systems
Akira KOHSAKA
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Abstract:

Digital revolution has shaken financial systems. Private cryptocurrencies deal with low-cost
cross-border financial transfers, using distributed ledger technology (DLT). Digital platform firms
have entered financial services, taking advantages of big data on consumers through their internet
service businesses.

This paper considers the impact of financial digitalization on money. It has been more or less
than 100 years since the financial systems underpinned by central banks and private banks were
constructed on the one country, one currency basis. Whereas, money has functioned as means of
payments, unit of account and store of value, adapting to social and technological changes
throughout. Here, reviewing how money has changed historically, we examine how money be
changed by financial digitalization and how it remains unchanged, thereby distilling the shape of

future payment systems.
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