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Abstract: In stock investment, it is important for investors’ profitability to predict the future trend of the
market. The volatility index (VI) is one of the financial indices that expresses investors’ psychological state toward
the market. If investors can predict an increase in the VI, they may be able to reduce their investment risk. In
this study, we predict the rise of the ”Nikkei 225 VI Index” using both newspaper and stock bulletin boards. The
results of this study show that our model is more prediction accurate than conventional models. In addition, we
have validated our model by trading simulations to demonstrate its usefulness. As a result, our model yielded a

profit of +745,000 yen.
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